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Company Limited by Guarantee
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Report of the directors

The directors present their report and the financial statements of the company for the penod from 2
February 2009 to 31 January 2010

Principal activity and business review

The prncipal acuvity of the company during the year was that of the carrying on of a transport
undertaking for the provision of passenger transport services to local authontes Also to other publc
bodies and non profit making orgamisations which are concerned with the promotion of education,
religion, social welfare or other activities of benefit to the community

Overview

The company continued to work largely for Norfolk County Council

The figures in this report have been significantly affected by the applicanon of Financial Reporting
Standard 17 The Board believes that m order to gain a true reflection and appreciation of the company's
trading acuvines, the financial key performance indicators ("KPI's"), discussed below, should be stated
before the impact of FRS 17

Prior to FRS 17 pension adjustments the company made an operaung profit of £530,462 {2009
£255,185) Gross and net margins improved year on year as a result of lower than antcipated operating
costs Fuel costs decreased 1n the first half year, though they rose steeply 1n the last few months Other
operational savings were achteved following the relocation of the company to the new site at Fifers Lane,
Norwich

Outlook

The company has long term agreements in place covening most of its workload, and continues to win
additional work tn competition with other operators Utiisauon of 1ts coach fleet remams at hugh levels
The openung of an on-site vehicle workshop atits Fifers Lane site in Apnl 2010 will improve efficiency
and keep mantenance costs down

Key performance indicators

The company uses a range of performance measures to montor and manage the business effecuvely The
financial measures are reported on using the Balanced Scorecard performance monitotng system

The key financial performance indicators ("KPT's") are turnover, gross profit and margin, net profit and
matgm The key non financial performance indicator 1s the average number of employees The KPT's for
the pertod to 31 January 2010 together with comparatives for the period to 1 February 2009 are as
follows

2010 2009
Turnover £7,863,272  [7.719,058
Gross profit £1,857,679 [1,608,825
Gross profit margin 23 62% 20 84%
Net profit before tax £530,462 (255185
Net profit margin 6 74% 3N%
Average number of employees k1 | 417

FRS 17 penston adjustment represents the difference between employer contributions paid (£336,000) and the pension cost
charged to operating profit (£324,000) plus the net finance charge within mnterest payable (£116,000)




Norfolk County Services Transport 4
Company Limited by Guarantee
Financial statements for the period from 2 February 2009 te 31 January 2010

Results

The profit for the finanaal pertod amounted to £302,538 (2009 £82,991) The company 1s Limnited by
Guarantee and, under its Memorandum and Arucles, the directors are unable to recommend a drndend

Financial risk management objectives and policies

In common with other businesses, the company aims to tinimuse financial nsk The measures used by
the directors to manage this nisk include the preparation of profit and cash flow forecasts, regular
monitoring of actual performance against these forecasts and ensuring that adequate financing facihties
are i place to meet the requuirements of the business Trade debrors are also closely momitored to keep
the nisk of bad debts to a mununum

Credit risk

Credit hmuts are set for customers based on a combinatton of credir checks and trading history, the hmuts
are reviewed regularly and the debts are actively chased by the credit control department

Liquidity risk

Working capital requirements are regularly reviewed 1n conjuncnion with available financing facilines as
part of routine financtal management

Currency risk

As the vast majorty of both sales and purchases are transacted n sterhing, the company has mmnimal
exposure to translauon and transaction foreign exchange nisk

Directors

The directors who served the company durning the period were as follows

P W Adams
P M Hawes
A T Williams

The company 1s a company hmited by guarantee, with Norse Commercial Services Limited being the only
member The ulumate controlling party 1s Norfolk County Counci

The company mantams liability insurance for 1ts directors and officers The directors and officers have
also been granted a qualfying third party indemnity provision under section 234 of the Compantes Act
2006 Neither the company's indemnity nor imnsurance provides cover n the event that a director or officer
1s proved to have acted fraudulently or dishonesty

Policy on the payment of creditors

The company endeavours to pay all invoices by the end of the month following the month of invoice
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Statement of directors'’ responsibilities

The directors ate responsible for preparng the report of the directors and the financial statements 1n
accordance with applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1 accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounung Practice) The financial
statements are required by law to give a true and fair view of the state of affaws of the company and of the
profit or loss of the company for that pertod In prepanng these finanaial statements, the directors are
required to

- select surtable accounting pohcies and then apply them consistently,

- make judgements and esumates that are reasonable and prudent,

- state whether applicable UK Accountung Standards have been followed, subject to any materal
departures disclosed and explaned m the financial statements,

- prepare the financial statements on the gomg concern basis unless 1t 1s nappropnate o presume that
the company will continue in busmness

The directors are responsible for keeping adequate accounung records that disclose with reasonable
accuracy at any ume the financial positon of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detection of fraud and other
irregularities

In so far as each of the directors 15 aware
- there 15 no relevant audit mformanon of which the company's auditor 15 unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informauon and to establish that the auditor 15 aware of that informaton

Disabled employees

Applcanons for employment by disabled persens are given full and faur consideraton for all vacanaes i
accordance with their particular aputudes and abihties In the event of employees becoming disabled,
every effort 1s made to retrain them in order that thetr employment wath the company may continue

It 1s the policy of the company that tramung, career development and promouon opportunittes should be
available to all employees
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Employee involvement
The company has continued the Council's practice of keeping employees nformed of matters affectung

them as employees and the financial and economuc factors affecting the performance of the company
This 1s achteved through consultations with employee representatives and a company newsletter

BY ORDER OF THE BOARD

A J Merncks
Sqcretary
16 }une 2010




o GrantThornton

Independent auditor's report to the member of
Norfolk County Services Transport

We have audited the financial statemnents of Notfolk County Services Transport for the period ended 31
January 2010 which comprise the profit and loss account, the balance sheet, the statement of total
recogmised gawns and losses and the related notes The financial reporting framework that has been
applied 1n their preparation 1s apphcable law and United Kingdom Accounting Standards (Umited
Kingdom Generally Accepted Accounung Pracuce)

Ths report 1s made solely to the company’s member, as a body, 1 accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we rmught state to the company’s
member those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s member, as a body for our audit work, for this report, or for the opintons we
have formed

Respective responsibilities of directors and auditor

As explamed more fully in the statement of directors responsibihites set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit the financial statements m accordance with applicable law and

Internatonal Standards on Audming (UK and Ireland) Those standards requure us to comply with the
Auditing Practices Board’s (APB’s) Ethucal Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financal statements 15 provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on the financial statements
In our opiien the financial statements

- give a true and fair view of the state of the company's affairs as at 31 January 2010 and of 1ts
profit for the peniod then ended,

- have been properly prepared 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice, and

- have been prepared in accordance with the requirements of the Companes Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opiton the nformation given in the report of the ditectors' for the financal period for which the
financal statements are prepared 1s consistent with the financial staternents




Independent auditot's report to the member of
Norfolk County Services Transport (continued)

Matters on which we are required to report by exception

We have nothing to report mn respect of the following matters where the Companies Act 2006 requires us
10 report to you if, n our opmion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

- the financial statements are not n agreement with the accounung records and returns, or
- certain disclosures of direcrors’ remuneranon specified by law are not made, or

- we have not recesved all the mformaton and explanations we require for our audit

eV Tuomion us s

Patrick Harnis

Sentor Statutory Audrtor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
NORWICH

16.6.2010
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Principal accounting policies

Basis of accounting

The financial statements have been prepared in accordance with applicable United Kingdom Accounung
Standards (United Kingdom Generally Accepted Accounting Pracuce) and under the histoncal cost
convention

The financial statements have been prepared on the going concern bass, not withstanding the deficit of
assets The deficit anses on the mclusion of the pension fund hability whach 15 a long term liability and, as
such, does not affect the ability of the company to pay 1ts short tertn liabilites

The company has been profitable and forecasts prepared by the directors dicate that it will continue to
trade profitably in the current financial year The company also does not have any external borrowings as
any finance required 1s provided by the parent company, Norse Commercal Services Limited, via an
intercompany loan account As a consequence the directors believe that the company 1s well placed 10
manage 1ts business risks successfully despite the current uncerrain economic outlock Accordingly, 1t
remains appropriate to prepare the financial statements on a going concern basis

The principal accounung policies are set out below

Cash flow statement

The directors have taken advantage of the exempton in Financial Reporung Standard 1 (revised 1996)
from mcluding a cash flow statement 1n the financial statements on the grounds that the company 1s a
wholly owned subsidiary undertaking, and consolidated financial statements in which the company 1s
mcluded are publicly available

Turnover

Turnover represents the amount derived from the provision of services, excluding VAT and trade
discounts charged on an accruals basis and recognised to the extent that the company has obtained the
nght to consideration through nis performance

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Operating lease agreements

Rentals applicable to operatng leases where substannally all of the benefits and nsks of ownership remain
with the lessor are charged to the profit and loss account on a straight line basis over the lease term

Transactions with related parties

The company has taken advantage of the exemptions available under Financial Reportng Standard 8
(revised) whereby wholly owned group undertakings do not have to disclose intra-group transacuons with
other wholly owned members of the same group
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Pension costs and other post-retirement benefits

Defined benefit scheme*

The amounts charged to operating profit are the current service costs and gains and losses on settlements
and curtailments They are included as part of staff costs Past service costs are recogmsed immediately m
the profit and loss account if the benefits have vested If the benefits have not vested immediately, the
costs are recogrused over the pertod until vesung occurs The mterest cost and the expected rerurn on
assets are shown as a net amount of other finance costs or credirs adjacent to mnrerest Acruartal gains and
losses ate recogrused immediately in the statement of total recognised gains and losses

The defined benefit scheme 1s funded, with the assets of the scheme held separately from those of the
company, in a separate trustee-admumstered fund Pension scheme assets are measured at fair value and
liabilities are measured on an actuarial basis using the projected unit method and discounted at a rate
equivalent to the cutrent rate of return on a high quality corporate bond of equivalent currency and term
to the scheme habibines The actuanal valuations are prepared on a trienmial basis and updated annually
The resulung defined benefit asset or lability, net of the related deferred tax, 1s presented separately after
other net assets on the face of the balance sheet Further details regarding the company pension scheme
are contained 1n note 10 to the financial statements

Taxation

The charge for taxation 1s based on the result for the period and takes into account taxation deferred
because of ummg differences between the treatment of certamn 1tems for taxatton and accounting

purposes

Deferred tax 1s recogmised on all uming differences where the transacuons or events that give an
obligation to pay more tax mn the future, or a tight to pay less tax in the future, have occurred but not
reversed by the balance sheet date

Deferred tax assets are recognised when 1t 1s mote likely than not that they will be recovered Deferred tax
1s measured usmg rates of tax that have been enacted or substantively enacted by the balance sheet date
and 1s not discounted

Financial instruments

Financial habilites and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 15 any contract that evidences a residual interest in the
assets of the enuty after deducting all of us financial habihiues

Where the contractual obligations of financial instruments (including share capstal) are equuvalent to a
sirmular debt instrument, those financial mnstruments are classed as financial habihites Financial habibines
are presented as such in the balance sheet Finance costs and gains or losses relaung to financial habihties
are included m the profit and loss account Fmance costs are calculated so as to produce a constant rate of

return on the outstanding liability

Where the contractual terms of share capital do not have any terms meetng the definition of a financal
liability then this 1s classed as an equity instrument Dividends and distnbutions relanng to equity
mstruments are debited direct to equuty
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Profit and loss account

Period from [Period from
2Feb 09t0 28 Jan 08 to
31Jan 10 1 Feb 09

Note L £
Turnover 1 7,863,272 7,719,058
Cost of sales (5,993,593)  {6,253,233)
Gross profit 1,869,679 1,465,825

[g%]

Other operating charges {1,327,217) (1,353,640)

Operaung profit 3 542,462 112,185
Interest (payable)/recervable 5 (116,000) 18.000
Profit on ordinary activity before taxation 426,462 130,185
Tax on profit on ordinary actwvity 6 (123,924) (47,194)
Profit for the financial period 16 302,538 82,991

All of the activities of the company are classed as conunuing

The accompanying accounting policies and notes form part of these financial statements.
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Company Limited by Guarantee (company Number 4372409)

Financial statements for the period from 2 February 2009 to 31 January 2010

Balance Sheet

Current assets
Stocks
Debrors

Cash at bank

Creditors amounts faling due within one year
Net current assets
Total assets less current habilines

Net assets excluding pension hhability
Defined benefit pension scheme liabiliry

Net habihtes

Reserves
Profit and loss account

Members' defictt

Note

10

16

12
31Jan 10 1 Feb 09
£ L
15,731 29,123
2,303,718 1,957,779
10,079 10,284
2,329,528 1,997,186
(1,546,411)  (1,591,487)
783,117 405,699
783,117 405,699
783,117 405,699
(1,461,600)  (1,087,920)
(678,483)  (682,221)
(678,483)  (682,221)
(678,483)  (682,221)

These financial statements were approved by the directors and authonsed for 1ssue on 16 June 2010 and

signed on their behalf by

P M Ha
Director

The accompanying accounting policies and notes form part of these financial statements,
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Other primary statement

Statement of total recognised gains and losses

Period from Period from
2Feb(%to 28 Jan 08 to
31 Jan 10 1 Feb 09

£ L
Psofit for the financial period 302,538 82,991
Actuarial loss 1n respect of defined benefit penstion scheme (415,000)  (1,162,000)
Deferred tax credit in respect of defined benefit penston scheme 116,200 325,360
Total gains and losses recognised for the penod 3,738 (753,649)

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

Turnover which took place in the UK 1s attnibutable to the following class of busmess

Provision ofpassengcr transport services

Other operating charges

Admumstrative expenses

Operating profit

Operating profit 1s stated after charging

Auditor's remuneration

Audit fees

- Non audn fees - tax complhance

- Non audit fees - accountancy services
Operating lease costs

Plant and equpment

Period from
2Feb 09 to
31]Jan 10

£
7,863,272

14

Pernod from
28 Jan 08 to
1 Feb (9

£
7,719,058

Penod from
2 Feb 09 to
31 Jan 10

£
1,327,217

Penod from
28 Jan 08 to
1 Feb 09

£
1,353,640

Penod from
2 Feb 09 to
31 Jan 10

£

4,200
2,130
900

1,009,629

Pertod from
28 Jan 08 to
1 Feb 09

£

4,100
2,000
1,120

1,520,841
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Directors and employees

15

The average number of staff employed by the company during the financial pertod amounted to

Production staff
Admunistrative staff

The aggregate payroll costs of the above were

Wages and salaries
Social secunty costs
Pension costs (note 10)

Penod from
2Feb 09 to
31 Jan 10
Number

380
1

391

Period from

Pernod from
28 Jan 08 to
1 Feb 09

Number

Period from

2Feb09to 28]Jan 08 to
31Jan 10 1 Feb 09
£ L

3,109,741 3,099,102
148,188 151,322
324,000 405,000
3,581,929 3,655,424

Penston costs are amounts charged to operatng profit and do not mclude amounts debited to finance
costs/credited to finance mcome (see note 5) and amounts recognised 1n the statement of recognised

gamns and losses

The directors did not recetve any remuneration from the company during either the current or preceding

period

Retirement benefits are accruung to one (2009 - one) director under a group defined benefit scheme

Interest (payable)/receivable

Net finance(charge)/ income 1n respect of defined benefit pension scheme

(note 10)

Pernod from
2 Feb 09 to
31Jan 10

£

(116,000)

Penod from
28]Jan 08 to
1 Feb 09

£

18,000
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Taxation on profit on ordinary activity

(a) Analysis of charge 1n the penod

Current tax
In respect of the penod

UK Corporauon tax based on the results for the pertod at 28%
Over/(under) provision in prior period

Total current tax {note 6(b))
Deferred tax

Ongnation and reversal of wming differences (note 12)

Tax on profit on ordinary actvity

{b) Factors affecting current tax charge

Period from

16

Penod from

2Feb(%9to 28 Jan 08 to
31Jan 10 1 Feb 09
£ £

154,118 78,858
(1,074) 3,336
153,044 82,194
(29,120) (35,000)
123,924 47,194

The tax assessed on the profit on ordinary actvity for the pertod 1s higher than the standard rate of

corporation tax 1n the UK of 28%

Profit on ordmary acuvity before taxaton

Profir on ordmary acuvity by rate of tax at 28%
Expenses not deductible for tax purposes

Dufferences between capital allowances and depreciation
Tax chargeable at hugher rates

Adjustments to tax charge in respect of previous penods
Pension fund uming difference

Total current tax {note 6(z})

Stocks

Raw matenals

Penod from

Period from

2Feb(Wto 28 Jan 08 to
3t Jan 16 1 Feb 09
£ £
426,462 130,185
119,409 36,452
5,679 6,519
(90) (25)

- 912

(1,074) 3,336
29,120 35,000
153,044 82,194
31]Jan 10 1 Feb 09
£ i

15,731 29,123




10

Norfolk County Services Transport
Company Limited by Guarantee

Financial statements for the period from 2 February 2009 to 31 January 2010

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and socal secunty
Other creditors

Accruals and deferred income

Pension commitments

17
31Jan 10 1 Feb 09
£ L
40,369 41,494
1,670,584 1,288,630
129,249 136,552
463,516 491,103
2,303,718 1,957,779
31Jan 10 1 Feb 09
£ £
73,429 49,594
- 7,650
154,118 78,858
54,451 58,036
45,133 87,776
1,219,280 1,309,573
1,546,411 1,591,487

The calculatons for FRS 17 disclosures are based on a full actuanal valuation of the scheme as at 31

March 2007 updated to 31 January 2010 by a qualified independent actuary

The main assumpuons used by the actuary to calculate scheme habilities of the company under FRS 17

were
2010
Yo
Rate of mcrease 1n salanes 40
Rate of imncrease 1n pensions m payment 35
Discount rate 55
Inflation assumption 35

2009
%

51
36
69
36

2008
%

51
36
63
36

The post retrement mortality assumptions used to value the benefit obligation at the year end are based
on the PFA92 and PMAY2 tables, projected to calendar year 2033 for non-pensioners and 2017 for

pensioners

The actual return on scheme assets mn the year was a gam of £1,096,000 (2009 loss of £1,419,000)
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Pensions commitments (continued)

The fair value of the scheme assets and the expected rate of return, the present value of the scheme

liabilittes and the resulung deficit are

2010
Long-
term
rate of
return
expected Value
%o £
Equues 7.7 4,652,000
Bonds 5.0 1,308,000
Property 5.7 800,000
Cash 4.8 509,000
Total market value of assets 7,269,000
Present value of scheme lhiabilities (9,299,000)
Deficit 1n the scheme (2,030,000)
Related deferred tax asset 568,400
Net pension habihty (1,461,600)

Long-
term rate
of return
expected
%

75
57
55
40

An analysis of the movements 1n deficat duning the pertod are shown below

At 2 February 2009
Total operating charge
Total finance ncome
Actuarial loss

Employer contributions

At 31 January 2010

An analysts of the defined benefit cost follows

Analysis of the amount charged to operating profit

Current service cost
Past service cost

Total operating chazge

18
2009 2008
Long-
term rate
of return
Value expected Value
L % L
3,630,000 76 4,601,000
1,250,000 53 1,301,000
714,000 56 1,026,000
357,000 47 288,000
5,951,000 7,216,000
(7,462,000} (7,440,000)
(1,511,000) (224,000}
423,080 62,720
(1,087,920) (161,280)
3}Jan 10 1 Feb 09
£ £
(1,511,000} (224,000)
(324,000) (405,000)
(116,000) 18,000
(415,000) {1,162,000)
336,000 262,000
(2,030,000) (1,511,000)

Penod from

Period from

2Feb09to 28Jan08to
31Jan 10 1 Feb 09
£ £
(283,000) (291,000)
{(41,000) {114,000)
(324,000) {405,000)
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Pension commitments{continued)
Analysis of the amount (charged)/credited to finance (costs)/ income
Penod from Period from

2Feb 09t 28]Jan 08 10
31]an 10 1 Feb 09

£ L
Expected return on pension scheme assets 406,000 496,000
Interest on pension scheme habihties (522,000) {478,000)
Net finance {costs)/income (note 5) (116,000) 18,000

Analysis of the amount recogmised in statement of total recognised gans and losses

Period ffom Period from
2Feb09tw0 28Jan08to
31Jan 10 1 Feb 09

£ £
Actual return less expected return on pension scheme assets 690,000 (1,915,000)
Experience gans arising on scheme habilines - 283,000
(Loss)/gain ansing from changes in assumptons underlymg the present
value of scheme liabilives (1,105,000) 470,000
Actuanal loss (415,000)  (1,162,000)
A five year lustory of expenence gamns and losses 1s shown below
2010 2009 2008 2007 2006
Difference between the expected and
actual return on scheme assets
- amount (f) 690,000 (1,915,000) (455,000) 101,000 614,000
- % of scheme assets 9 (32) 6) 2 13
Expenence gamns/(losses) on scheme
habihties
- amount ({} - 283 000 102,000 1,000 (11,000)
- % of the present value of scheme
habiliues - 4 1 — -
Changes n assumpnions underlymg the
present value of the scheme habilities
- amount (£) (1,105,000) 470,000 661,000 525,000 (802,000
- % of the present value of scheme
habihues (12) 6 9 8 14
Total amount recogmised 1n statement
of total recogmised gans and losses
- amount (f) (415,000} (1,162,000) 308,000 627,000 (199,000)
- % of the present value of scheme
liabilities @ (16) 4 10 3)

The cumulauve amount of actuanal gains and losses recogrused 1n the statement of total recogmsed gams
and losses at 31 January 2010 was a net loss of £985,000 (2009 loss £570,000)
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Pension commitments{continued)

Analysis of changes in the value of the scheme assets during the period

31Jan 10 1 Feb 09
£ L
Market value of scheme assets at the beginning of the period 5,951,000 7,216,000
Expected return on scheme assets 406,000 496,000
Actuanal gamns/ (losses) 690,000  (1,915,000)
Empleyer contiibutions 336,000 262,000
Member contributions 101,000 90,000
Benefits paid (215,000) (198,000)
Market value of the scheme assets at the end of the penod 7,269,000 5,951,000
Analysis of changes in the value of the scheme liabilities during the period
31Jan 10 1 Feb 09
£ £
Present value of scheme habilities at the start of the penod 7,462,000 7,440,000
Current service cost 283,000 291,000
Interest cost 522,000 478,000
Member contributions 101,000 90,000
Past service costs 41,000 114,000
Benefits pad (215,000) (198,000)
Actuanal gans 1,105,000 (753,000)
Present value of the scheme babilities at the end of the period 9,299,000 7,462,000

History of scheme assets, habilities and net deficit position

2010 2009 2008 2007 2006
£'000 L1000 £000 £000 £000

Market value of plan assets at end of period 7,269 5,951 7,216 5,735 4,900
Present value of scheme habihties at end of (9,299) (7,462) (7,440) (6,241) (5,930
pertod

Net deficit in the plan at end of penod (2,030) (1,511) 224) (506) {1,030)

Future funding oblhigation

The directors best estunate of the contributions which will be paid in the year to 31 January 2011 will be
approximately £322,000 (2009 £276,000)
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Company Limited by Guarantee

Financial statements for the period from 2 Fehruary 2009 to 31 January 2010

Leasing commitments

21

At 31 January 2010 the company had annual commitments under non-cancellable operaung leases as set

out below

Operaung leases which expire
Within 1 year
Within 2 to 5 years

After more than 5 years

Deferred tax

Deferred tax asset relating to pension deficit 15 as follows

As at start of pentod
Credit to profit and loss account (note 6)
Movement in statement of total recognused gans and losses

As at end of period

Contingencies -

Assets other than land &

buldings
31Jan 10 1 Feb 09
£ £
- 254,513
538,624 585,665
142,007 -
680,631 840,178
31Jan 10 1 Feb 09
£ L
423,080 62,720
29,120 35,000
116,200 325,360
568,400 423080

The company 1s part of a group VAT registrauon and as such 1s jomntly and severally lable for the VAT
Liability of the entire group The group bability at the year end amounted to £610,874 (2009 £1,448,026)

Related party transactions

The company had the following transacuons i the normal course of wade with the ulumate parent

undertaking Nozfolk County Counail

Sales  Purchases
£ £

2010,
Notfolk County Council 7,863,620 1,002,982
2009 Sales Purchases
£ L
Nerfolk Country Counail 8,235,464 940,167

Debtor Creditor
£ £
228,253 -
Debtor Creditor
L L
45,122 7,650
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Company Limited by Guarantee
Financial statements for the period from 2 February 2009 to 31 January 2010

Parent undertakings

Norse Commercial Services Limsted 1s the company's immediate controlling related party by virtue of
bemg the sole guarantor for the company and consohdated financal statements for this group are
avatlable from Compantes House, Cardiff, CF14 3UZ

The ultimate parent undertaking of Norse Commercial Services Limuted 1s Norse Group Limited and
consolidated financial statements for this group are available from Compares House, Carchff, CF14 3UZ

The ulumate controling party of this company 1s Norfolk County Counail by virtue of its ownership of
100% of the ordinary share capital of Norse Group Lirmited

Profit and loss account

31Jan 10 1 Feb 09

£ £
Balance brought forward (682,221) 71,428
Profit for the financial period 302,538 82,991
Defined pension benefit scheme movement including deferred tax (298,800) {836,640}

Balance carned forward (678,483) {682,221)




