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Suffolk Coastal Services Limited 3

Financial statements for the period from 2 February 2009 to 31 January 2010

Report of the directors

The directors present thetr report and the financial statements of the company for the period from 2
February 2009 1o 31 January 2010

Principal activity and business review

The prncipal actviry of the company dunng the peniod was that of the provision of refuse, cleansing and
MAINteNance services

Overview

The company continued to work largely for Suffolk Coastal District Council, and conunues to work m
partnershup with them to dehver improved refuse and environmental services m the area

The figures m this report have been significantly affected by the application of Financral Reportng
Standard 17 The board believes that i order to gamn a true reflection and appreciation of the company's
trading acuvitses, the financial key performance mdicators ("KPT's") discussed below should be stated
before the mpact of FRS 17

Prior to FRS 17 Penston adjustments the company made an operatung profit of £188,127
(2009 £145,496)

Outlook

‘The company continues to develop 1ts working relationship with the Port of Felixstowe and Suffolk Fire
and Rescue Service, and to expand 1ts customer base Despite financal pressures, turnover with the
principal chent remams at anticipated levels

Key performance indicators

The company uses a range of performance measures to monitor business performance The financial
measures are teported on using the Balanced Scorecard performance momtoring system

The key financil performance indicators are turnover, gross profit and margin and net profit and margin
The key non-financial performance indicator 15 the average number of employees employed by the
company The KPT's for the pertod to 31 January 2010 together with comparatives for the peniod to 1
February 2009 are as follows

2010 2009
Turnover £10,135,359 £8,954,552
Gross profit £2,264,532 £1,650,990
Gross profit margin 22 34% 18 44%
Net profit before tax £188,127 £145,496
Net profit margin 1 86% 162%
Average number of employees 231 219

FRS 17 pension adjustment represents the difference between employer contnbutions paid (£419,000) and the pension cost
charged to operating profit (£397,000) plus the net finance charge within interest payable (£126,000)
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Financial statements for the period from 2 February 2009 to 31 January 2010

Results and dividends

The profit for the financial pertod amounted to 63,376 (2009 loss of £4,916) The directors have not
recommended a dividend

Financial risk management objectives and policies

In common with every other business, the company aims to minumise financial nsk The measures used by
the directors to manage this risk include the preparanon of profit and cash flow forecasts, regular
montoring and ensuring that adequate financing faciities are 1n place to meet the requurements of the
business Trade debtors are also closely monttored to keep the nisk of bad debts to 2 munimum level

Credit nisk

Credit lumuts are set for customers based on a combinaton of credit checks and trading history, the hmats
are reviewed regularly and the debts are acuvely chased by the credit control department

Lagquidaty nsk

Working capital requirements are regulatly reviewed m conjunction with available financing facilities as
part of routine financial management

Currency nsk

As the vast majority of both sales and purchases are transacted in sterling, the company has munimal
exposure to translaton and transaction foreign exchange nsk

Directors
The directors who served the company dunng the peniod were as follows

P M Hawes

AT Willlams

A ] Nunn (appointed 1 December 2009)
S Baker (appomted 1 December 2009)
D M Ball (appointed 1 December 2009)

Suffolk Coastal Services Lumted 15 an 80% subsidiary of Norse Commercial Services Lunuted The
ulumate controlling party 1s Notfolk County Council

The company maintains hability msurance for 1ts directors and officers The directors and officers have
also been granted a qualifying third party indemnity provision under section 234 of the Companies Act
2006 Neither the company's ndemmty nor msurance provides cover n the event that a director or officer
1s proved to have acted fraudulenty or dishonestly

Policy on the payment of creditors

The company endeavours to pay all inveices by the end of the month following the menth of the mnvoice
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Statement of directors® responsibilities
The directors are responsible for prepanng the report of the directors and the financial statements 10
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements mn accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period In preparing these financial statements, the directors are
required to

select sutable accountng policies and then apply them consistently,

- make judgements and estinates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explamed m the financial statements,

- prepare the financal statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue in business

The directors are responstble for keeping adequate accounting records that disclose with reasonable
accuracy at any time the financial posiuon of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
uregularities

In so far as each of the directors 1s aware
- there 15 no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Disabled employees

Applcatons for employment by disabled persons are given full and far consideration for all vacanctes in
accordance with their particular aptitudes and abiliies In the event of employees becoming disabled,
every effort 1s made to retran them 1n order that their employment with the company may contunue

It 15 the policy of the company that training, career development and promoton opportumties should be
available to all employees

Employee involvement
The company has continued the Council's practice of keepng employees mformed of matters affecting

thern as employees and the financial and economic factors affecting the performance of the company
Thus 1s achteved through consultauons with employee representatives and a company newsletter

BY PRDER OF THE BOARD

A JMerricks
Sedretary
16 June 2010
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Independent auditor's report to the members of
Suffolk Coastal Services Limited

We have audited the financial statements of Suffolk Coastal Services Limuted for the period ended 31
January 2010 which compmrise the profit and loss account, the balance sheet, cash flow statement,
statement of total recognised gans and losses and the related notes  The financial reporting framework
that has been applied in their preparauon 1s applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounung Practice)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose
To the fullest extent permmutted by law, we do not accept or assume responsibility 1o anyone other than the
company and the company’s members for our audit wotk, for this report, or for the opmions we have
formed

Respective responsibilities of directors and auditor

As explained more fully 1n the statement of directors responsibilittes set out on page 3, the directors are
responsible for the preparauon of the financial statements and for being satisfied that they give a true and
far view Our responsibility 1s to audit the financial statements 1n accordance with applicable law and
International Standards on Audiung (UK and Ireland} Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's website at
www fre org uk/apb/scope/UKNP

Opinion on the financial statements
In our optnion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 January 2010 and of 1ts
profit for the period then ended,

- have been propetly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

- have been prepated 1n accordance with the requirements of the Compames Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opuon the nformation given in the report of the directors' for the financial peniod for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditot’s report to the members of
Suffolk Coastal Services Limited (continued)

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us
to report to you if, 1n our opinion

- adequate accounung records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

- the financial statements are not 1 agreement with the accounting records and returns, ot
- certain disclosures of directors” remuneration specified by law are not made, or

- we have not recerved all the information and explanatons we requre for our audit

AN Uk ML 4P

Patrick Harnis

Semior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditer, Chartered Accountants
NORWICH

lb.b.2010
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Financial statements for the period from 2 February 2009 to 31 January 2010

Principal accounting policies

Basis of accounting

The finanaal statements have been prepared 1n accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounung Practice} and under the historical cost
convenuon

The financial statements have been prepared on the gomng concern basis, not withsranding the defiait on
shareholders funds The deficit anses on the mclusion of the pension fund labihity which 1s a long term
liability and, as such, does not affect the ability of the company to pay us short term babihies

Based on the above, the directors have concluded that they have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future, and as a
result they conclude thar it 1s appropriate to conunue adopung the gomng concern basis in preparing these
financial statements

Turnover

Turnover represents the amount denved from the provision of services, excluding value added tax and
trade discounts charged on an accruals basis and recognised to the extent that the company has obtamned
the night to consideration through its performance

In the case of long term contracts, turnover reflects the contract acuvity during the peniod and represents
the proporuon of total contract value which costs incurred to date bear to total expected contract costs

|
Fixed assets ‘
All fixed assets are imually recorded at cost ‘
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its esumated residual value, over the
useful economic life of that asset as follows

Frxtures & fitungs - 10% per annum
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Work in progress

Work 1n progress 1s valued on the basis of direct costs plus attzibutable overheads Provision 1s made for
any foreseeable losses where appropriate No element of profir 1s mcluded 1n the valuaton of wotk 1n

progress
Operating lease agreements

Rentals applicable to operating leases where substantally all of the benefits and nisks of ownership reman
with the lessor are charged to the profit and loss account on a straight hne basis over the lease term
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Pension costs and other post-retirement benefits

The amounts charged to operating profit are the current service costs and gains and losses on sertlements
and curtailments They are included as part of staff costs Past service costs are recognised immediately in
the profit and loss account if the benefits have vested If the benefits have not vested immediately, the
costs are recogmsed over the penod untl the vesung occurs The interest cost and the expected return on
assets are shown as a net amount of other finance costs or credits adjacent to mterest Actuanal gains and
losses are recognised immedately in the statement of total recogmsed gamns and losses

The defined benefit scheme 1s funded, with the assets of the scheme held separately from those of the
company, 1n a separate trustee admimstered fund Pension scheme assets are measured at fair value and
habihities are measured on an actuarnal basis using the projected unit method and discounted at a rate
equivalent to the current rate of return on a hugh quahty corporate bond of equivalent currency and term
1o the scheme habilites The actuanal valuanons are prepared on a tnensmal basts and are updated
annually The resulung defined benefir asset or Liabiluy, net of the related deferted tax, 1s presented
separately after other net assets on the face of the balance sheet Further details regarding the company
penston scheme are contatned 1n note 12 to the financial statements

Taxation

The charge for taxation 1s based on the result for the period and takes mto account taxation deferred
because of nming differences between the treatment of certain 1tems for taxation and accounung
purposes

Deferted tax 1s recognised on all urmng differences where the transactions or events that give an
obligation to pay more tax in the furure, or a right to pay less tax in the future, have occurred but have not
reversed by the balance sheet date Deferred tax assets are recogmused when 1t 1s more likely than not that
they will be recovered Deferred tax 1s measured using rates of tax that have been enacted or substantively
enacted by the balance date and 15 not discounted

Financial instruments

Financial habihies and equity mstruments are classified according to the substance of the contractual
arrangements entered mto An equity msirument 15 any contract that evidences a residual interest in the

assets of the enuty after deducung all of uts financial Liabilities

Where the contractual obligations of financial instruments (including share capital) ate equivalent to a
strnular debt mstrument, those financial instruments are classed as financial liabihties Financial habilines
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habihities
are included mn the profit and loss account Finance costs are calculated so as to produce a constant rate of

return on the outstanding lability

Where the contractual termns of share capital do not have any tetms meeting the defimtion of a financial
lLiability then thus 15 classed as an equuty mnstrument Dividends and distnibuuons relanng to equity
instruments are debited direct to equuty




Suffolk Coastal Services Limited

Financial statements for the period from 2 February 2009 to 31 January 2010

Profit and loss account

Turnover

Cost of sales

Gross profit

Other operaung charges

Operating profit/(loss)

Interest (payable)/recervable

Profit/(loss) on ordinary activity before taxation

Tax on profit/(loss) on ordmary acuvity

Profit/ (loss) for the financial penod

All of the activities of the company are classed as continuing

Note

1

2

5

6

16

Penod from

10

Period from

2Feb09to 28 )an 08 to
31 Jan 10 1 Feb 09
£ £
10,135,359 8,954,552
(7,848,827)  (7,486,562)
2,286,532 1,467,990
(2,076,405)  (1,505,494)
210,127 (37,504)
(126,000) 15,000
84,127 (22,504)
(20,751) 17,588
63,376 (4,916)

The accompanying accounting policles and notes form part of these financial statements.
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Financial statements for the period from 2 February 2009 to 31 January 2010

Balance sheet

31Jan 10 1 Feb 09

Note £ L
Fixed assets
Tangible assets 7 6,995 8,873
Current assets
Stocks 8 108,813 53,5532
Debtors 9 2,165,523 1,775,648
Cash at bank 2,625 1,955

2,276,961 1,831,155

Creditors: amounts faling due within one year 10 (1,858,183)  (1,552,519)
Net current assets 418,778 278,636
Total assets less curtent habshines 425,773 287,509
Defined benefit pension scheme habihity 12 (1,733,040) (1,172,160)
Net habilhities including pension habihty (1,307,267) (884,651)
Capital and reserves
Called-up equity share capital 15 10 2
Profit and loss account 16 (1,307,277) (884,653)
Equity shareholder's defiat 17 (1,307,267) (884,651)

These financtal statements wete approved by the directors, signed and authonsed for 1ssue on

P M Hawes
Director

The accompanying accounting policies and notes form part of these financial statements.
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Financial statements for the period from 2 February 2009 to 31 January 2010

Cash flow statement

Net cash inflow from operating activity
Taxauon pard
Cash inflow/{outflow) before financing

Financing
Issue of new shares

Increase/(dectease) in cash

Penod from

12

Penod from

2Feb0%to 28]Jan 0810

31Jan 10 1 Feb 09

Note £ £
18 39,743 35,786
i8 (39,081) (43,738)
662 (7,952)
8 .
18 670 (7,952)

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statement

Statement of total recognised gains and losses

Penod ftom Penod from
2Feb09%9to 28]an 08 1o
31Jar 10 1 Feb (9

£ £
Profit/ (loss) for the financial pentod 63,376 (4,916)
Actaral loss 1n respect of defined benefit pension scheme {675,000)  (1,107,000)
Deferred tax credit in respect of defined benefit pension scheme 189,000 309,960
Total gain and losses recognised for the period (422,624) (801,956)

The accompanying accounting policles and notes form part of these financial statements.




Suffolk Coastal Services Limited

Financial statements for the period from 2 February 2009 to 31 January 2010

Notes to the financial statements

Turnover

Tutnover which took place 1 the UK, 1s attributable to the following class of business

Refuse, cleansing and mamtenance services

Other operating charges

Administrative expenses

Operating profit/(loss)

Operating profit/(loss) 1s stated after charging

Depreciauon of owned fixed assets
Auditor's remuneration

Audit fees

Other fees - taxauon complance
Other fees - accountancy services
Plant and equipment hire charges

Period from
2 Feb 0% to
31Jan 10

£
10,135,359

14

Period from
28 Jan 08 1o
1 Feb 09

£
8,954,552

Period fiom
2 Feb 09 10
31Jan 10

£
2,076,405

Period from
28 Jan 08 to
1 Feb 0%

L
1,505,494

Period from
2Feb (09 to
31 Jan 10

£
1,878

4,800
2,130
900
393,440

Period from
28 Jan 08 to
1 Feb 09

£
1,565

4,700
2,000
1,120
88,298
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Financial statements for the period from 2 February 2009 to 31 January 2010

Directors and employees

15

The average number of staff employed by the company dunng the financial pertod amounted to

Production staff
Administrative staff

The aggregate payroll costs of the above were

Wages and salasties
Social security costs
Other pension costs (note 12)

Period from
2 Feb 09 1o
31 fan 10
Number

204
27

231

Penod from

Penod from
28 Jan 08 to
1 Feb 09
Number

194
25

219

Period from

2Feb09to 28 Jan 08 to
31Jan 10 1 Feb 09

£ £
4,085,463 3,655,961
283,571 260,563
397,000 564,000
4,766,034 4,480,524

Other pension costs are amounts charged to operating profit and do not include 2mounts charged to
finance income (see note 5) and amounts recogmsed 1 the statement of recognised gains and losses

No directors received remuneration from the company dutig the period (2009 - Nil)

Retirement benefits are accruing to one {2009 - one} director under a group defined benefit scheme

Interest (payable)/receivable

Net finance (charges)/income in respect of defined benefit pension scheme

Period ftom Penod from

2 Feb 09 to
31Jan 10

£
(126,000)
(126,000)

28 Jan 08 to
1 Feb 09

L
15,000
15,000




Suffolk Coastal Services Limited

Financial statements for the period from 2 February 2009 to 31 January 2010

Tax on profiti(loss) on ordinary activity

(a} Analysis of charge/ {credit) n the penod

Current tax
In respect of the pertod

UK Corporation tax based on the resules for the period at 28%
(Cver)/under provision in prior pertods

Total current tax (note 6(b))
Deferred tax

In respect of defined benefit pension scheme (note 11)
Ongmaton and reversal of tming differences (note 11)
Adjustments m relatton to prior penteds (note 11)

Total deferred tax

Tax on profit/(foss) on ordinary actuvity

(b) Factors affecting current tax charge

Perod from

16

Pertod from

2Feb09to 28 Jan 08 to
31Jan 10 1 Feb 09
£ L

56,696 48,024
(8,943) 11,306
47,753 59,330
(29,120) (47,040)
(4,569) (6,641)
6,687 (23,237)
(27,002) (76,918)
20,751 (17,588)

The tax assessed on the profit/(loss) on ordinary activity for the period 1s higher than the standard rate of

corporation tax in the UK of 28%

Profit/ (loss) on ordinary acuvity before taxation

Profit/(loss) on ordmary acuvity by rate of tax
Expenses not deductble for tax purposes

Capttal allowances for period 1n excess of depreciation
Tax chargeable at higher rares

Adjustments to tax charge i respect of previous penods
Pension fund amung difference

Total current tax (note 6(a))

Pertod from Pertod from

2Feb09t0 28Jan08to
31 Jan 10 1 Feb 09
£ L
84,127 (22,504)
23,556 (6,301)
11,332 14,513
(7,312) (7,784}

- 556

(8,943) 11,306
29,120 47,040
47,753 59,330
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financial statements for the period from 2 February 2009 to 31 January 2010

Tangible fixed assets

Cost
At 2 February 2009 and 31 Janvary 2010

Depreciation
At 2 February 2009
Charge for the pertod

At 31 January 2010

Net boeck value
At 31 January 2010

At 1 February 2009

Stocks

Raw materals
Work 1 progress

Debtors

Trade debtors

Amounts owed by group undertakings {note 14)
Other debtors

Deferred tax asset (note 11)

Prepayments and accrued mcome

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings (note 14)
Corporation tax

Other taxaton and social secunity

Other creditors

Accruals and deferred income

17

Fixtures & fittings

£

17,945

9,072

1,878

10,950

6,995

8,873

31 Jan 10 1 Feb 09
£ £
108,813 51,648

- 1,904

108,813 53,552
31Jan 10 1 Feb 09
£ £
448,970 979,014
1,538,448 617,835
2 642

27,000 29,118
151,103 149,039
2,165,523 1,775,648
31Jan 10 1 Feb 09
£ £
524,747 258,058
77,630 41,674
56,696 48,024
95,459 89,996
2,480 2,197
1,101,171 1,112,570
1,858,183 1,552,519
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Deferred taxation
The movement in the deferred taxauon balance during the period was

Period from Penod from
2Feb09t0 28Jan08to
31]Jan 10 1 Feb 09

£ L
(Asset)/ provision brought forward (29,118) 760
Profit and loss account movement artsing dunng the pertod (note 6) (4,569) {6,641)
Adjustments relating to prior penod (note 6) 6,687 (23,237)
Asset carned forward (note 9) {27,000) (29,118)

The deferred taxation asset consists of the tax effect of nming differences in respect of

31Jan 10 1 Feb 09
£ £

Difference between taxation allowances and depreciation on fixed assets (27,000) (29,118)

The deferred tax asset relating to the pension deficit 1s as follows
J1Jan 10 1 Feb 09

£ £
Asset brought forward 455,840 98,840
Credit to the profit and loss account 29,120 47,040
Movement in statement of total recognised gains and losses 189,000 309,960

Asset carrted forward 673,960 455,840
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Financial statements for the period from 2 February 2009 to 31 January 2010

Pension commitments

19

The calculanions for FRS 17 disclosures are based on a full actuanal valuanon of the scheme as at 31
March 2007 updated to 31 January 2010 by a quahfied independent actuary

The main assumptions used by the actuary to calculate scheme habilittes of the company under FRS 17

were

Rate of increase 1n salartes

Rate of increase mn pensions i payment
Discount rate

Inflauon assumption

2010
Yo

40
35
55
35

2009
Yo

51
36
69
36

2008
Yo

51
36
63
36

The post tetirement mortality assumptions used to value the benefit obligauon at the year end are based
on the PFA92 and PMAY2 tables, projected to calendar year 2033 for non-pensioners and 2017 for

pensioners

The actual return on scheme assets 1n the year was a gamn of £1,319,000 (2009 loss of £1,675,000)

The fair value of the scheme assets and the expected rate of return, the present value of the scheme

Labiliues and the resulting deficit are

2010
Long-
term
rate of
return
expected Value
Yo £
Equties 77 5,641,000
Bonds 50 1,586,000
Property 57 969,000
Cash 48 617,000
Total market value of assets 8,813,000
Present value of scheme labilities (11,220,000)
Deficit tn the scheme (2,407,000)
Related deferred tax asset 673,%0

Net pension habihty (1,733,040)

Long-
term rate
of return
expected

%o

75
57
55
40

20609

Value

L

4,335,000
1,492,000
853,000
426,000

7,106,000

(8,734,000)

(1,628,000)

455,840

(1,172,160)

Long-
term rate
of return
expected
A

76
53
56
47

2008

Value
L

5,382,000
1,522,000
1,200,000

336,000

8 440,000
(8,793,000)

(353,000)
98,840

(254,160)




12

Suffolk Coastal Services Linuted 20
Financial statements for the period from 2 February 2009 to 31 January 2010
Pension commitments (continued)
An analysis of the movements 1n deficar duning the peniod are shown below
31 Jan 10 1 Feb 09
£ £
At beginning of the pertod {1,628,000) (353,000)
Total operaung charge (397,000) (564,000
Total finance (charge)/income (126,000) 15,000
Actuartal loss (675,000) (1,107,000
Contributions 419,000 381,000
At end of the period (2,407,000)  (1,628,000)
An analysis of the defined benefit cost follows
Analysis of the amount charged to operafing profit
31Jan 10 1 Feb 09
£ £
Current service cost (376,000) {420,000
Past service cost (21,000) {144,000)
Total operaung charge (397,000) {564,000
Analysts of the amount (charged)/ credited to finance (costs)/ income
31Jan 10 1 Feb (9
£ L
Expected return on pension scheme assets 489,000 585,000
Interest on penston scheme habilries {615,000} (570,000)
Net finance (charge}/income (126,000) 15,000
Analysis of the amount recognised in statement of total recognised gains and losses
31Jan 10 1 Feb 09
£ £
Actual return less expected return on pension scheme assets 830,000 (2,260,000)
Expernience gans ansing on scheme habiliues - 333,000
(l.oss)/gain ansing from changes in assumptions underlyng the present
value of scheme lhiabilities (1,505,000) 820,000
Actuanal loss (675,000 (1,107,000
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Financial statements for the period from 2 February 2009 to 31 January 2010

Pension commitments (continued)

A five year history of expenence gans and losses 1s shown below

Dufference between the expected and
actual return on scheme assets

- amount ()

- % of scheme assets

Expenence (losses)/gains on scheme
liabilities
- amount ()
- % of the present value of scheme
habihues

Changes m assumptions underlying the
present value of the scheme habilities
- amount (£}
- % of the present value of scheme
liabilies

Total amount recogrused 1n statement
of rotal recognised gamns and losses
- amount ()
- % of the present value of scheme
habilities

2010 2009 2008 2007 2006

830,000 (2,260,000)  (640,000) 142,000 448,000

9 (32) ®) 2 6
- 333000 (630,000 2,000  (187,000)
- 4 @) - @

(1,505,000) 820,000 (1,090,000) 988,000 (1,516,000)

(13) 9 (12) 12 (19)

{675,000) {(1,107,000)  (180,000) 1,132,000 (1,255,000)

6 (13) 2 14 15

The cumulatve amount of actuarsal gains and losses recognised 1n the statement of total recognised gains
and losses at 31 January 2010 was a net loss of £2,098,000 (2009 £1,423,000)

Analysis of changes n the value of the scheme assets during the period

31Jan 10 1 Feb 09

£ £
Matket value of scheme assets at the beginmung of the pertod 7,106,060 8,440,000
Espected return on scheme assets 489,000 585,000
Actuanal gain/ (losses) 830,000  (2,260,000)
Employer contributtons 419,000 381,000
Member contributions 159,000 145,000

Benefits paid

(190,000)  (185,000)

Market value of the scheme assets at the end of the penod 8,813,000 7,106,000
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Pension commitments {continued)
Analysis of changes in the value of the scheme habilities during the period
31]Jan 10 1 Feb 09
£ £
Value of scheme habilities at the statt of the period 8,734,000 8,793,000
Total operating charge 397,000 564,000
Interest cost 615,000 570,000
Member contributons 159,000 145,000
Benefits pad (190,000) (185,000)
Actuanal losses/ (gains) 1,505,000 (1,153,000)
Value of the scheme habtlities at the end of the period 11,220,000 8,734,000
Five year history of scheme assets, habilities and net deficit position
2010 2009 2008 2007 2006
£'000 £'000 £000 £000 £000
Market value of plan assets at start of penod 8,813 7,106 8,440 8,012 6,960
Present value of scheme liabihiuies at end of
petiod (11,220) {(8,734) (8,793) (8,162) {8,155)
Net deficit m the plan at end of penod (2,407) (1,628) (353) (150 (1,195)

Future funding obligation

The directors estumate that contributons of approximately £430,000 (2009 £395,000) will be paid m the

year to 31 January 2011
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Commitments under operating leases

23

At 31 January 2010 the company had annual commitments under non-cancellable operating leases as set

out below

Operating leases which expire
Within 2 to 5 years
Over 5 years

Related party transactions

Assets other than land &

buildings
31Jan 10 1 Feb 09
£ L
88,299 92,643
231,123 -
319422 92,643

Duning the peniod the company had the following transacuons i the normal course of trade with the
following entites within the Nozfolk County Counal and subsidiaries group and Suffolk Coastal District

Council being the minouty shareholder

Sales  Purchases
2010 £
Norse Commercial Services Lumted - 562,674
NPS Property Consultants Limited 110,092 -
NPS South East Limuted 5,020 -
Norfolk Environmental Waste Services
Limited - -
Norfolk County Services Transport 88,299 -
Suffolk Coastal District Council 6,960,562 -
2009

Sales Purchases

£ £

Norse Commercial Services Limited - -
Suffolk Coastal District Council 7,501,536 -
INPS Property Consultants Lirated 143,167 -
Norfolk Environmental Waste Services
Limated - -

Debtor Creditor
£ £
1,423,987 -
26,162 -
- 77,630
88,299 -
33,500 -
Debtor Creditor
L £
578,933 -
563,297 8,009
38,902 -
- 41,674

The balance owed to Norfolk Environmental Waste Services Limited at the year end relates to the

surrender of tax losses
Share capital

Authornsed share capital

8 (2009 2} Ordinary 'A’ shares of £1 each
2 Ordmary 'B' shares of £1 each

31Jan 10
£

|
Iolmoo

1 Feb 09
£

HNIIN
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Financial statements for the pertod from 2 February 2009 to 31 January 2010

Share capital (continued)

Allotted, called up and fully paid

31Jan 10 1 Feb 09
No £ No £
8 Ordinary 'A’ shares of [1 each 8 B 2 2
2 Ordinary 'B’ shares of £1 each 2 2 - -
10 10 2 2

The company increased 1t's authonised shate capital on 10 October 2009 and 1ssued a further 6 Ordinary
'A' Shates and 2 Ordmary ‘B’ Shares on the same date All shares were tssued at par value The shares were
1ssued to provide Suffolk Coastal District Council with a minonty interest in the shares of the company

Upon an obligatory transfer event, the value of the 'A' shares shall be the farr value of the shares as
determined by an expert whereas 'B' shares can be sold for nomnal value

Profit and loss account
31]Jan 10 1 Feb 09

£ £
Balance brought forward (884,653) (82,697)
Profit/ (loss) for the financal period 63,376 (4,916)
Actuanal loss 1n respect of the defined benefit scheme (486,000) (797,040)
Balance carrted forward (1,307,277) {884,653)

Reconciliation of movements in shareholder's deficit
31 Jan 10 1 Feb 09

£ £
Profit/ (loss) for the financtal pertod 63,376 (4,916)
Actuanal loss m respect of the defined benefit scheme (486,000} (797,040)
Issue of new shates 8 -
Net increase to shareholder's deficit (422,616) (801,956)
Openng shareholder's deficit (884,651) (82,695)

Closing shareholder's deficit (1,307,267) (884,651)
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Notes to the statement of cash flows

25

Reconciliation of operating profit/(loss) to net cash inflow from operating activity

Operaung profit/ (loss)

Deprecraucn

(Increase)/decrease 1n stocks

Increase 1n debtors

Increase 1n creditors

Provision for service cost of defined benefir pension scheme
Defined benefit penston scheme contnibutons paid

Net cash inflow from operaung acuvity

Taxation

Taxauon pad

Reconciliation of net cash flow to movement in net funds

Increase/(decrease) mn cash 1n the period
Net funds at beginming of period

Net funds at end of peniod

Analysis of changes in net debt

At 2 Feb
2009
£

Net cash
Cash in hand and at bank 1,955
Net funds 1,955

Contingencies

Perniod from

Pertod from

2Feb 0910 28 Jan 08 to
31Jan 10 1 Feb 09
£ £
210,127 (37,504)
1,878 1,565
(55,261) 6,126
(391,993) (418,411)
296,992 301,010
397,000 564,000
(419,000) (381,000)
39,743 35,786
31 Jan 10 1 Feb 09
£ £

39,081 43 738
31 Jan 10 1 Feb 09
£ L

670 (7,952)
1,955 9,907
2,625 1,955

At

Cash flows 1Feb 2010
£ £

670 2,625

670 2,625

The company 1s part of a Norse Commercial Services Limited group VAT registration and as such 1s
jointly and severally liable for the VAT lizbility of the enure group The group habthty at the year end

amounted to £610,874 (2009 [1,448,026)
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Parent undertakings

‘The unmediate parent underraking 1s Norse Commexrcial Services Limuted and consolidated financial
statements for this group are available from Companies House, Cardiff, CF4 3UZ

The ulumate parent undertaking 1s Norse Group Limited and consolidated financial statements for this
group are available from Companies House, Cardiff, CF4 3UZ

The company's ulumate controllng party 1s Norfolk County Council by virtue of 1ts ownership of 100%
of the ordinary share capital of Norse Group Limited




